
to 



Subscriber submits application, 82 



Subscriber identifies 
Guarantor and assets, 84 




Yes 



reject 



Exchange establishes 
Trading account, 86 



Guarantor agrees to give 
Exchange control over 
Assets, 88 



Subscriber designates 
trader., 90 



Trader begins trading, 90 



FIG. 4 



# 




120 



C3 

m 

m 
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m 



FIG. 6 



ry 
ry 



User determines 
Product genus, 122 



User determines 
Product listing rules, 122 



User determines 
Product species 
parameters, 122 



Place an Order 



AH Times in Eastern Standard Time 



Price can either be a number such as .75 (75 cents), a Contract, or a Contract + or - [number]. The 
number can be from .000 to 999. 

Examples: C = Contract, C+.Ol = Contract + one cent, C-.005 = Contract - one half cent, C+l = 
Contract + one dollar. 



New Order 

Posting 
Type 



® Buy O Sell 



Delivery 
Terms 

Location 
Quantity 
Price 

Comments 



Any PI 

Hou/Tex City H 
20 1 



1.01 



J 



Product 
Product Spec 
Delivery Month 
Freight Terms 
Units 
Units 



Benzene 



ASTM 



Jan p] 
_FOB_JT] 



_J3 

2000 p] 



MT 



E 



gal R 



SUBMIT 





CONFIRM TRADING! 

■g^SjOi i^^i / -Sj!^- Frt Location Qty Price 



ASTM 2359 



Frt Location 



20 M bbl 1 1.01 gal |Any Dec 



I I Confirm | Cancel 



# 



~~ 

Order Book 







Frt 


Location 


Qty 


Price 


Delivery^ - 


B 


Benzene 


A5TM 2359 


FOB 


Hou/Tex City 


20 M bbl 


1.01 gal 


Any Dec 


S 


Benzene 


ASTM 2359 LT 


FOB 


Hou/Tex City 


10 M bbl 


0.4500 gal 


Any Dec 


B 


Benzene 


ASTM 2359 
LTLD 


FOB 


Hou/Tex City 


10 M bbl 


0.4500 gal 


Any Defc 


B 


Benzene 


ASTM 4734 


FOB 


Houston 


10 M bbl 


0.4500 gal 


Any Dec 


B 


Benzene 


ASTM zero D 


FOB 


Houston 


20 M bbl 


0.4500 gal 


Any Dec 


B 


Benzene 


BASF Spec 


FOB 


Hou/Tex City 


20 M bbl 


0.4500 gal 


Any Dec 


S 


Benzene 


Cycio 


CIF 


Houston 


40 M bbl 


0.4500 gal 


Any Dec 



I 



# 



T^w 

Product Specs 



If these Product specification definitions do not accurately reflect the specifications needed to properly identify 
the products or if there are other specification definitions needed please contact onExchange.com. 



Product Genre Product Species Frt Location Qty Price Delivery^^ 


Benzene 


ASTM 2359 


FOB 


Hou/Tex City 


10 M bbl 


0.4500 gal Any Dec 


Benzene 


ASTM 2359 LT 


FOB 


Hou/Tex City 


10 M bbl 


0.4500 gal [Any Dec 


Benzene 


ASTM 2359 LTLD 


FOB 


Hou/Tex City 


10 M bbl 


0.4500 gal (Any Dec 


Benzene 


ASTM 4734 


FOB 


Houston 


10 M bbl 


0.4500 gal |Any Dec 


Benzene 


ASTM zero D 


FOB 


Houston 


20 M bbl 


0.4500 gal |Any Dec 


Benzene 


BASF Spec |FOB 


Hou/Tex City 


20 M bbl 


0.4500 gal |Any Dec 


Benzene 


Cyclo jciF 


Houston 


40 M bbl 


0.4500 gal |Any Dec 


Benzene 


AShell Moerdjik |CIF 


Houston 


40 M bbl 


0.4500 gat |Any Dec 


Methanol 


ASTM D-1152 jciF 


Houston 


40 M bbl 


0.4500 gal |Any Dec 


Methanol 


IMPCA 1996 ICIF 


Hou/Tex City 


40 M bbl 


0.4500 gal jAny Dec 


Mx Xylenes 


ASTM 5211 jCIF 


Hou/Tex City 


40 M bbl 


0.4500 gal |Any Dec 


Mx Xylenes 


ASTM 5211BF jciF 


ARA 


40 M bbl 


0.4500 gal [Any Dec 


Mx Xylenes 


ASTM 843 |CIF 


Houston 


40 M bbl 


0.4500 gal |Any Dec 


Mx Xylenes 


ASTM 5023 |CIF 


Corpu Christi 


40 M bbl 


0.4500 gal jAny Dec 


Mx Xylenes 


ASTM 1173 


CIF 


ARA 


40 M bbl 


0.4500 gal |Any Dec 



Receive Orders, 152 



Match order to a resting 
Order, 154 



Order 
Book, 155 



Return matched 
orders, 158 



FIG. 8 




Yes 



Retrieve next 
orders, 162 



Place order in 
Order book, 164 



Order book order 
(resting order) 



Received order 






r 


Received more 
generic, 154d 



Determine specificity 
of orders, 154a 





Specificity matches, 154b 



Matching engine 
price/time priority, 154c 





r 


Order book order 
more generic, 154f 



No match 




FIG. 9 



System determines if a trader has a long 
Position and a short position in a genus, 182 




Long position more 
generic, 190 



Determine specificity 
of orders, 184 














r 


Specificity matches, 1 54b 




r 


Set positions to offset * 




r 


Record in trading 
account, 188 



Long position more 
Specific, 192 



No offset 




FIG. 9A 
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Trader takes 
position, 302 




Yes 



Accrue profit/loss, 308 



Mark to market, 310 





Accumulate 
Unrealized gain, 314 



1 


r 




Accrue losses 




Against subscriber's 




Assets, 316 



determine 342 if necessary 
to liquidate open Contracts 
of a subscriber 



authorize 344 executions 
for the account 
of the exchange 



340 



FIG. 13 



Liquidate open contracts 
by placing 346 orders 






No 

r 


place 348 spread orders 




r 




conduct 350 uniform second 
price sealed auction 
to liquidate open contracts 






r 


offset 352 contracts 
against the opposite 
side open interest 
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# 



Trading account 1 8 
posted 502 with an 
Open Contract loss 



scheduled intra-day 
mark-to-market 504 



account values are 
updated 506 



Funds on deposit are 
revalued 508 ) 



positions are revalued 5 1 0 
using latest reference prices 



FIG. 17A 



Margin levels are 
applied 512 



debit 520 
Company Inc.'s 
Subcustodial account 
by $50 



Meets requirements 520 



did not have sufficient assets 
the Exchange notify 522 
subscriber of a payment 

requirement 



FIG. 17B 



receive 470 an 
electronic 
trade confirmation 



FIG. 18 



initial margin for Five Year Note Contracts is set, 532 




r 


clearinghouse approves 534 trade 




r 


trader sells 536 a contract at 91 .80 (limit down) and 
the market settles at 92.20 (limit up) 




r 


trader is issued 5 


38 a margin call 




1 


No 

r 


notifies 540 the trader that account is in default 




r 


enter market order 542 to buy the trader's short position 




r 


Try to liquidate positions 544 




r 



yes 



Liquidated? 
No 



assign 548 the contract to the opposite side 



exit 



